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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  26*  day  of  July,  2008,  between  Souksavath 
Chandakham,  a  single  person,  whose  address  is  1021  Triple  Crown  Drive,  Fort  Worth,  Texas  76179,  as  Lessor,  and 
XTO  Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee, 

1-  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  "leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas. 
For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid,  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity; 
and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  J  other  cSoffiZv^Z" 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.  ^ration,  Joint  venture, 

„w;   .,PaYments;  A"  siut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 

nfZm  h    ^  ?•  ^  °r  ,0  LeSS°r'S  Cre<Ut  *  SUCh  dep0sitor*  institution  M  LessOT  may  P™«de  written  notice 

of  from  tune  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

'MrAnl^r'rT  Dri"'"y  0h">i^fi"n•,^  If  Lessee  drills  a  we»  which  is  incapable  of  producing  in  paying  quantities  (a 

„tl»n»J  t      PremlSeS  °r  la"dS  P°0led  therewith'  or  if  a"  Potion  (whether  or  not  in  paying  quantities) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  6  or  the 
action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 

hm*  £^7m£TTg  °r  °n  the  kased  premises  or  lands  p°°led  'herewith  within  one 

hundred  eighty  (  80)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  and  eighty  (180)  davs 

%LZt  h™"  f     produc,i0"-  If  at  *e  end  of  the  "™>  °r  *  -V  *>»  thereafter,  this  Uas s no 

ell Z  mamtamed  f0r?  bM  Lessee  is  then  e  Wd  in  drilling,  reworking  or  any  other  operations  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 

r  ™h   T  pr°/eT  "°  CtSSati°"  °f  m°re  ,ha"  ninety  (90>  consecutive  days,  and  if  any  such  operations  result  in 

auantM«  fro™  £  I    "h*"  "        . "ST *  C°Vered  M  '°ng  thereafter  M  mere  is  Production  in  Wing 

quan  i  .es  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying 

quantit.es  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith 

foSns  EZ ^l°rat0;  W0,UW  ■*"  • Under  *'  Same  M  SimUar  W  <°  ^velop  the  leased  premises  as  to 

formations  then  capable  of  producing  ,n  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to 

SEST*  -rt  TnT5  ft0m  uncompensated  draina8«  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided 

interests  .h^SiA6586^'1'",1  'f       ***  **  °bH8ati°n  t0  P°°'  a"  0r       part  of  the  leased  premises  or 

hTt^tl  *  k  Ty  0therftlandf  or  mterests'  35 ,0  "V  or  a»  d«Pths  or  zones,  and  as  to  any  or  all  substances  covered 
by  this  lease  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 
so  ,n  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 

ESTf  h  •  T       ?  m,ereSlS;  Pr°vided'  h0wever' that  °»  entire  leased  premises  covered  "y  *is  Lease  shall  be 

Z t 1 1  h  ^  T  u  PrUant  ,0  ,he  P°0ling  aMh0rity  «Mntel  herein'  ne  unit  fo™ed  ^  ^ch  pooling  for  an  oil 
Trcem  ,oAn«nH  )  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  often 

percent  (10/,),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 
maximum  acreage  tolerance  often  percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or 
™£?  f°mPjft,0°  10  co"fo™  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  author.ty  having  jurisd.ction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  wp 

« ribe!  XnZr LIT  nbei*y.Wl™ble  ,law  or  **  WP™*  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  bairel  and  "gas  well" 

ZTJLT h  ',mt,al  gas-011  ra,i0  of  100>000  cubic  **t  «  ">ore  per  barrel,  based  on  24-hour  production  test 

anS  ^Lntr  T pr°duCln«  COndi'lons         standa^d  1"*  separator  facilities  or  equivalent  testing  equipmen 
and  honzontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the 

f STd„T. ,     ™Vl  there°f'  In  eXerdSing  "S  P°0ling  righ,s  hereu"der'  within         (90)  da"s  of 

^H^h  T  k  66  I*"  m  °f,reC°rd  a  Writte"  declaration  descdbi"g  «*  unit  «>  mating  the  effective  die  of 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well,  all  of  Lessor's 

rmlLtha  ,  hV^d  P/0dUCti0n,  T"8  M  reWOTking  °pera,i0nS  °n  a       which  utldTiiS 

n rZ f    h  w   33  T  "  W?  produc,ion'  or  reworking  operations  on  the  leased  premises,  except  that  the 

produrtion  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 

mZSTZ?  ^  I  T,  i?°'Uded  m  thS  mit  bearS  t0  *e  ,0tal  ««W  in  ^  u«"  Poo'ing  m  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 

obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
IL^  T'  0rderHtOCOnforln  10  «he  well  spacing  or  density  pattern  prescribed  or  permitted  by  fl^mZSS 
amS  hav,ng  J.urlsdlc,'On'  or.to  conform  to  any  productive  acreage  determination  made  by  such  gove"a 
s£l?L  Irf"8.  t  /  reVlSi0"'  ^  Sha"  fi'e  °f  reCOrd  a  Written  declaratlon  describing^the  revled^S  and 
eviZ  fh,  ^  °f/eV1S10n-  5  *e  le8Sed  PremiSeS  ^  inCluded  in  or  excluded  from  the  unit  by  virtue  of  such 
acco  dL  v  lPT T  °f  T  P:°dUCti°n  °n  Which  r0yaWes  ^  p^ab,e  here«nder  shall  thereafter  be  adjusted 
rtS^  u^hr/^ in  Payi"8  q,Uan,itieS  fr°m  3  Unit'  °r  Up0n  Penn^ent  cessation  thereof,  LesTee 
Tni  n^  a  T  uy  film8  °f  reC°rd  a  Wntten  declaration  describing  the  unit  and  stating  the  date  of  termination 
^,  L  non,ler       v°  C°n1i,U,e  f  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  cov  rs  se^ 

^mZ^hHS  intereSt  35  betWee"  Wy  SUCh  S6parate        is  intended  OT  sha»  »*  imp1^ 

result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 

Zl^r-^'SSK  SLownership  differing>  now  or  hereaft- either  - to  parti-  °r— >  *» 

7  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
Zf  bl^n^rr^  Payab,'e  *;ereUnder  f°r  ^  We"  °n  an*  part  of  the  leased  Premises  o  "ploK  rlwhh 

t^S^ggSZ       in,erest  in  such  part  of  ,he  leased  premises  taB  ,0  ,he  fa" minera'  — ' 

8  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned  devised  or  otherwise 
transferred  m  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  <Mfr^j£^  header 


shall  extend  to  their  mpertm  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in  Lessor's 

own!SP  h6  effeC!  °f  redUCing  the  rightS  °r  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in 

ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  furnished  the  original  or  certified  or  du  y 

^^^^.t^^^^  SUCh  Change  °f  °WnersWp  10  tne  ~ble  satisfaction  of  Lessee  or 
until  Lesso  has  sat.sf.ed  the  not.ficat.on  requirements  contained  in  Lessee's  usual  form  of  division  order.  Except  a 

owLXn^lr'"'  .'fLesseitransfere  its  ^rest  hereunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
obiga  ions  thereafter  ar.smg  wrth  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obl.gat.ons  wrth  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interesfnot  so 
ttansferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  in^ETm. 
obl.gat,on  to  pay  or  tender  shut-m  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each. 

recoLhl^n'n  f?.d  P"Ph  r'WT   LeSSCe  may'  at  my  time       from  ,ime  10  time'  ^"ver  to  Lessor  in 

recordable  form  or  fie  of  record  a  wntten  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the 

area  covered  by  th.s  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter 

^over!dwhthesp^,  ,o  *e  irrest  so  reieased- if  Lessee  reieases  an  °r  an        » " 

covered  hereby  Lessee  s  obl.gat.on  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 
fhalfde  iver  to  TZZ?™**  ^TT'  **  m  T-  UP°n  termiDati°n  of  this ^ase,  Lessee,  its  successors o?££ 
els  tf  tl  ,~  n  !l  '  releaSe  Vl  SUCh  P0rti0n  °r  P0rti0ns  of  Lease  which  *™  terminated  underto 
™fof  he  ^1  r  ^Plrat,0n  °f  tht tem  °f  tWs  Uase'  upon  *»  e*Piration  °f  tension  or 
ZZL  ^  Pi  7.  i™'  7  f"  CeSSat'°n  °f  0pera,i°nS  48  pr°vided  herein'  whichever  occurs  last,  this  Lease  shall 
nnTf 6   „  S  ,ym?  b6J°W  °"e  hUDdred  feet  (1°0,)  bel0w  eUher  O the  deepest  deP*  billed  in  any  well  drilled 

2h„,        Pre"!IfeS  f  °nJlandS  P°0led  ,herewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation 

hLtt^  *-T    \  -f  ^6SSee  iS  the"  engaged  in  options  on  the  leased  premises  or  on  lands  pooled 

tet^eefitionr       remam  "  ****  "  *  M  ^  S°  '°ng  85  "°  more  ^  ninetv  <*» 

,„rflt  nf^iT"""^"^  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

S^Ltad^SS'.^T*"?  °r  bUilding  UP°n  °r  C°ndUCt       °perati0nS  0n  *•  leased  Premise^  or  within 

mJnMrei  feet  (600.   of  the  leased  prem.ses.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided 

™h  by  dTtl0,nal  °r  h0"Zrtal  drilUng  comme"ced  from  a  surface  location  on  other  lands.  Lessee  fnall  make  all 

ZSS^^IZS^1  or  nei8hborhood  streets  or  thorou8hfares  in  developing  ,eased 

„U  u  ,rrf'  N0'Se  kvels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworkine  of 
Z  oii I  and  1  M^T?^  mi,nimUm>  f ?g  int°  consideratio"  reasonably  available  equipment  and  technolog^  in 
It.  ln^,Kgf  m,  0nd  natUre  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 

sites  and  the  fact  Lessee's  operates  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
eqU,Pment  m  £  "Prions,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  the  efrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  y 

tanned  shrna,t0li^qtrTtS  ?*JT  ""V^    LeSS6e'S  °bUgati°nS  Under  this  Uas*'  express  or 

Sd;„      ^  i  J  app  icable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 

w   f^Ar     ngfT^T'uregUla,i0nS'  Se'back  dements,  restrictions  on  me  drilling  and  production  of 

2£  ~  ,     PTZ  °,  °\m      0thCT  SUbStanCeS  C0Vered  herebv-  To  ,he  extent  a"y  ™ch  taws,  rules,  regulations  or 

o Ir  ol  t  C"Ve  tha",,he  J;6™3  °f  *is  LeaSe' this  Lease  sha"  control  Wl>en  drilling,  reworking  productton  o 

JZ*rl °rtdel7ed  by  SUfh  'aWS'  mIeS'  regulations  or  orders'  or  ^  Vilify  to  oMain  nec^ 
permits,  equ.pment,  serv.ces  matenal,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather 

conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obu,raTafisfecto^ 
»  ^  T  °r  fai'Ure  °f  PUrChaSerS  °r  Carriers  40  take  or  ^Port  such  prll^ionXr  ly  ^  oLT^Z 
e2n*       ,  LfSetS  C°ntr01'  "*  LeSSe  Sha"  "0t  terminate  because  of  such  preventio;  or  delayed  It Le see?s 
an™!  P        i  Th  Preventi0"10r  delav  sha»  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of 

mterr^pted  ^         Mm&'  Pr°dUCti°n  °r  0ther  0perations  «  50  preve"ted,  delved  or 

fh>'3  _''"lett"U7"  LeSSet  *!reby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
f '    '  ^P'oy^-Pa^n,,  agents,  contractors,  subcontractors,  guest,  and  invitees,  and  their  respeXe 
heirs,  successors  and  assigns  (coUecrively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  ^  of 

fnctdin,  "uTnTuSC.  TluVT'  ^  °g  wWth  ^-ery  of  damages 

including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers 

^Z^sTXTZT1,  ,DCider  t0,°r  re8UWng  from'      oPe^ons  of  or  for  or  und^the 

leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
jny  of  the  terms  or  provision,  of  this  Lease,  or  by  any  other  negligent  or  stri^^^„7„m^sl  of^e« 
Further,  Lessee  hereby  agree,  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Ussor  P»Xs 
a"  Clain,S'llab1.iUttes'  '°sse''  damages,  actions,  property  damage,  personal  Inju^  (tac^o  ng  deaTht 
costo  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  indudtaTtort 
~  ""^  Eluding  attorney  fees  and  other  .ega.  expenses,  S 

lotZl'Ta  ^S  0n  °,r  ""A"  ,he  leaSed  PremlM»  or  "  tb°  drill  site  or  opVratl.ns  sit.  or  ta  any Uy  related 
to  Lessee's  faUure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 

oC2™T^T  °Tf  °,f  LeMte'S  8CtHties  iB'  °"  or  «»>der  the  leased  premis^  t7fte  dr^  s  or 
T^riTw  If  TT^J^?^  8  "Se  0f,hc  snrf«ee  or  ™bs»rfece  of  th.  leased  premises;  and  those tZ 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  anv  other 
act  or  omission  of  Lessee,  its  directors,  officer,,  employees,  partners,  agentsfcontractorf,  sTbc^to" g«L^ 


tovttee,  and  their  respecttve  successors  and  assign,.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  aurees  to 
be  Babie  for,  exonerate  indemnify,  defend  and  hold  harmless  the  LessorPartes  to  the  s^manTr  pCded 
^  O^ZmS^Vv^T^Z^^^"'  emp'°yeeS  and  «  described  XvrEX^? 

KSSKESlSES  SS™  PARTY),  WHETHER  SUCH^U^Ts^S 

,h*!1  h^^"  kA"  "0ti?eS  required  or  °°ntemPla«ed  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
e^  orTe^Ve*  rle:S  n0,ice  of  ^  addre"  ««  ^  provided  in  writing.  AU  sucQceSl  b^  made  by 
registered  or  certrfied  ma.l,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

estatein  t^lelXlfi'l!,,  LeSS°rmakr  n0  ™™»*  of  a»v  ki"<»  with  respect  to  title  to  the  surface  or  mineral 
starute  includ^  h,*  ,  T,  ofI0"nterest  ,herein-  A"  panties  that  might  arise  by  common  law  or  by 

acceotancr  of  hlrl     ,  I  ^  °f  *e  TeXaS  Code  <or  its  suc«  ™  ^eluded.  By 

acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted 
sufficient  invesfgatton  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assies  all  risk  of  tTfaLes 

1 6-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

all  ^JS'^S^J^^  diSPUte  ,WS  ^  Sha"  Ue  in  ^  C0U^  Te-' 

nrHilL  Qff'Sit!-  Dri"S!lS- . As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordmances  regarding  well  srtes,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  oto  leases  the 

Se'.oc^  °fatHnn  We"  I"68  in  the  """^  may  66  Hmited  Lessee  ™v  encounte  rfficuri  w  ng 
Sft^K-  no,  annm&HreW?hrkr  °r  other°Peratio"s-  ««*»  drilling,  reworking  or  other  operation^^ 

either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  ooerations 

accoro^ce  with**?  ?  ^  W  °ff°f  ^  Wi,h  *"  »«~  P-STaTS" 

accordance  wrth  this  lease,  prov.ded  that  such  operations  are  associated  with  a  directional  well  for  die  purpose  ofdrilling 

eas^t fflZl^ T  T?r  ^  'eaSe  PremiS6S  °r  lands  O00™  therewi,h>  sha«  f°™ses  o  Thl 
lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modifv 

any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  ex^essry  stated  * 

norlion^^f2^'  ^ *  ^  given     °pti°n* ,0  be  exercised  Prior  t0  ,he  date  °«  which  this  lease  or  any 
T2  W.™    n    ^  ,nacc"dance  Wi* itS  teimS  «*  Provisions  °f  extending  this  lease  for  a  period  of  two 
ULJ  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended  ThTonly 

bant  nlS  "  \^ *  T  °Pt™        **  Paym'M  t0  UsSOr  «>r  for  ^'s  credit  at  the  de^  ory 

bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records  an 

££Z ledto  °f  ^  thousand  Dollars  ($25,000.00)  per  L  mineral  ac^  own^by  the 

oortfon Z  he  ™  7  *??  T  f  eXtenSi°n' in  thS  aCreage  S°  eXtended- If  this  lease  is  extended  »  to  only  a 

pomon  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
m  a  cordance  wrth  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  ShouM ^y  of  Ue  provis  ons 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this^haH  not  affert  the 

defined?  °,*T  Pr°;iSi°n  herdn  and  ^ the  Parties  siJa"  ^^^S^^^L^, 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision  Taction 

^t^  ^  °"ly  ^  Sha"      by  '^teLine  IZZucZTZ 

whkh'  *2  ™^,ry  f  r  m  °ne  °r  m°re  coumerParts.  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  mascu  ne 

IZTZ"  g6Dder'  Sha"  66  ^  10  ^      °th*S)  "  «he  C0DteXt  ^Uires  to  eff~*e ^  fUU  P"s  of 

■    ^  ^T™1188  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above  but  nnnn 
1^^^°?  each  si^atory  and  the  signatory's  heirs,  devisees,  executorial 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR: 

SOUKSAVi^TH  CHANDAKHAM 
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STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the    ZQ>  _  day  of  3d 


Souksavath  Chandakham.  a  single  person 


* 


2008,  by 


Wk^k  EVAN  scOTT  VANOERBIL? 
f^wfl  Notary  PubRc,  State  of  Texas 

MV  Commission  Expires 
S>L  AprH04,2012 


Notaiy-Public,  State  of  Texas 
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EXHIBIT  «AW 

0.226,  more  or  less,  being  Lot  33,  HJ.  Ranelle  Subdivision  of  Lot  33,  G.W.  Burkitt  Subdivision,  an  Addition  to  the  City  of  Haltom  City 
Tarrant  County,  Texas,  according  to  the  Piat  thereof  Recorded  in  Volume  1915,  Page  317,  Deed  Records,  Tarrant  County,  Texas,  and  being 
those  same  lands  more  particularly  described  in  a  Warranty  Deed  dated  August  8,  2003  from  Bounseum  Prasasouk  and  wife,  Boualay 
Prasasouk  to  Souksavath  Chandakham,  a  single  person  and  recorded  in  Document  No.  D203304661,  Deed  Records,  Tarrant  County,  Texas, 
and  amendments  thereof  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 
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